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E.O. 11652: N/A 
TAGS: GATT ETRD IS 

SUBJECT: NEW ISRAELI BALANCE-OF-PAYMENTS MEASURES 
REF: GENEVA 6517 

1. ISRAEL HAS NOTIFIED GATT OF ADDITIONAL BALANCE-OF- 
PAYMENTS MEASURES TAKEN CONCURRENTLY WITH RECENT DEVALU- 
ATION. WHILE IMPORT SURCHARGE HAS BEEN REDUCED FROM 

35 TO 15 PERCENT, IMPORTS OF SOME LUXURY GOODS HAVE 
BEEN PROHIBITED AND CUSTOMS DUTIES ON OTHER LUXURY 
GOODS INCREASED BY 10 PERCENT. NET EFFECT OF ENTIRE 
PACKAGE DIFFICULT TO EVALUATE ON BASIS GATT NOTIFICATION 
(L/41 12, 19 NOVEMBER, COPIES POUCHED NORMAL WASHINGTON 
DISTRIBUTION). 

2. AS DEPARTMENT AWARE, ISRAEL HAS ALREADY APPEARED 
BEFORE GATT BALANCE-OF-PAYMENTS COMMITTEE TWICE 
IN PAST EIGHT MONTHS. MOST RECENT APPEARANCE 
(REFTEL) WAS ONLY LAST MONTH. WHILE THERE MAY SEEM BE 
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RISK OF ESTABLISHING BAD PRECEDENT IF NEW CHANGES 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

GO UNEXAMINED, MISSION BELIEVES THIS RISK IS MINIMAL. 

DURING BOP REVIEWS, THERE WAS GENERAL RECOGNITION THAT 
MANY OF ISRAEL’S DIFFICULTIES ARE UNIQUE. FURTHER, 

ISRAEL HAS BEEN SCRUPULOUS IN NOTIFYING CHANGES TO 
GATT. BEARING DOWN TOO HARD UNDER CIRCUMSTANCES MIGHT 
SIMPLY ENCOURAGE ISRAEL TO DO WHAT GREECE AND OTHER HAVE 
DONE: IMPOSE RESTRICTIONS WITHOUT NOTIFYING THEM. 

3. WE THEREFORE RECOMMEND U.S. MAKE NO REFERENCE TO NEW 
ISRAELI MEASURES IN GATT FORA UNLESS SOME NEW CONSIDERATION 
SHOULD APPEAR. ABRAMS 
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